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To be eligible, a business must be able to evidence that it: 

• has suffered more than a 25% revenue decrease due to COVID-19;
• employs fewer than 50 employees;
• had gross revenues of less than $3 million in 2019;
• has an active City of Chicago business address or business license; and
• has no pre-existing tax liens or legal judgments

An applying business should also be prepared to provide a copy of its most recent tax returns as well as copies of its bank 
statements dating back to October of 2019 and photo I.D. of its owners.  

Assuming your business meets the above qualifications, you will be able to apply for a loan of up to $50,000 under this fund 
(provided that the loan amount will be determined based on your actual economic injury and financial need). The rate of interest 
will be determined on a case-by-case basis and it appears that some businesses may be eligible for interest-free loans. Similarly, 
the terms of these loans will also be determined on a case-by-case basis, but can be as long as 5 years. The proceeds of the 
loans are required to be used for working capital purposes only. More specifically, at least 50% of loan proceeds are to be applied 
toward payroll and the business’ commitment to retain the workforce at at least 50% of pre-COVID-19 levels. 

It is expected that the City will begin taking applications for loans by March 31, 2020 though the application form has not yet 
been released. In the interim the City is encouraging interested applicants to complete an “interest form” and a city representative 
will contact them.  

This fund has been initially seeded with $100 Million from multiple sources (including the City of Chicago itself, the Chicago 
Community Catalyst Fund, Goldman Sachs Urban Investment Group, Fifth Third Bank and Clayco Inc., among others). The City has 
also opened the fund to additional donations so the fund amount may increase even further. That said, funds will be distributed on 
a first-come basis so those seeking loans are highly encouraged to apply early.
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We will continue to follow this important program and offer updates as developments arise.  
If you have any questions, please contact Anthony Zeoli or another member of the Freeborn & Peters LLP 

Corporate Practice Group, and stay tuned for more developments on Freeborn’s COVID-19 webpage.

The outbreak of the coronavirus (COVID-19) has 
forced many local Chicago businesses to close 
their doors for an indeterminate amount of time, 
leaving owners wondering how they are going to 
deal with the loss of revenue and, in some cases, 
even how to survive. To help alleviate the adverse 
financial effects of this forced closure, the City of 
Chicago has established a new fund, under the 
name “Chicago Small Business Resiliency Fund,” 
which will offer low, and we believe in some cases 
no, interest loans for working capital to eligible 
Chicago businesses.  

https://www.surveymonkey.com/r/COVID19Chicago
https://www.freeborn.com/practice/covid-19


A Freeborn & Peters LLP Client Alert  2  

CHICAGO
311 South Wacker Drive
Suite 3000
Chicago, IL 60606
(312) 360-6000
(312) 360-6520 fax

NEW YORK
230 Park Avenue 
Suite 630
New York, NY 10169
(212) 218-8760
(212) 218-8761 fax

RICHMOND
901 East Byrd Street
Suite 950
Richmond, VA 23219
(804) 644-1300
(804) 644-1354 fax

SPRINGFIELD
217 East Monroe Street
Suite 202
Springfield, IL 62701
(217) 535-1060
(217) 535-1069 fax

TAMPA
1 Tampa City Center
201 North Franklin Street
Suite 3550
Tampa, FL 33602
(813) 488-2920

Disclaimer: This publication is made available for educational purposes only, as well as to provide general information about the law, not specific 
legal advice. It does not establish an attorney/client relationship between you and Freeborn & Peters LLP, and should not be used as a substitute for 
competent legal advice from a licensed professional in your state.

© 2020 Freeborn & Peters LLP. All rights reserved. Permission is granted to copy and forward all articles and text as long as proper attribution to 
Freeborn & Peters LLP is provided and this copyright statement is reproduced.

140+ Attorneys.
5 Offices.
Freeborn & Peters LLP is a full-service law firm with international capabilities 
and offices in Chicago, Ill.; New York, Ny; Richmond, Va.; Springfield, Ill.; and 
Tampa, Fla. Freeborn is always looking ahead and seeking to find better 
ways to serve its clients. It takes a proactive approach to ensure its clients 
are more informed, prepared and able to achieve greater success – not just 
now, but also in the future. While the firm serves clients across a very broad 
range of sectors, it has also pioneered an interdisciplinary approach that 
serves the specific needs of targeted industries.
 
Freeborn’s major achievements in litigation are reflective of the firm’s 
significant growth over the last several years and its established reputation 
as a Litigation Powerhouse®. Freeborn has one of the largest litigation 
departments among full-service firms of its size – currently with more than 
90 litigators, which represents about two-thirds of the firm’s lawyers.
 
Freeborn is a firm that genuinely lives up to its core values of integrity, 
effectiveness, teamwork, caring and commitment, and embodies them 
through high standards of client service and responsive action. Its lawyers 
build close and lasting relationships with clients and are driven to help them 
achieve their legal and business objectives. 

For more information visit: www.freeborn.com

Tony concentrates his practice in the areas of banking and 
commercial finance, securities, real estate, and general 
corporate law. Anthony is also an industry leader in the areas 
of crowdfunding, blockchain, securities based cryptocurrency/
token offerings, peer-to-peer (P2P) lending, and Regulation 
A+ offerings. He also personally drafted the Illinois intrastate 
crowdfunding exemption, which was unanimously passed into 
law by the Illinois House of Representatives.
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